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Main Street on edge as

Wall Street swings
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The Sundance Bookstore (L) in Reno, Nev., sees customers buying less, because the volatility on

Wall Street (R) makes them jumpy.

Recommend 28 people recommend this.

Be the first of your friends.

NEW YORK (CNNMoney) -- The nerve-racking volatility of the stock
market has been making small business owners, well, nervous.

The market has been down 600 points, up 400, down 500 and up again
400. The chaos has translated into smaller sales for small business owners

as consumers curb their buying.
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The impact of the market's wild
swings on mom and pop businesses
is not so easily seen, because they
are not publicly traded. But there is
an impact and not necessarily a
good one.

"When things are getting dicey or
tough, we feel things pretty
immediately," said Christine Kelly,
owner of the independent Sundance
Bookstore in Reno, Nev. Books are

not a necessity, so when consumers are looking for places to trim their
budgets, they buy fewer books, she explained.

The drawn out debate over the debt ceiling, as well as Standard &
Poor's recent and unprecedented downgrade of U.S. debt also has

eroded consumer confidence.
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Double-dip fears grip Main St.

es in suburban New York are worried that they are going
to suffer again from economic uncertainty. Play

Turning a science degree into beer-making magic

=

Three college buddies used science skills to start a brewery
in central Mass. 17 years later, Wachusett Brewing Co.'s
potent brew is on tap at Fenway Park. Play

Gay marriage is a boon for biz

As New York's gay marriage law takes effect, businesses try to cash in on the
$750 million industry -- from hospitality to wedding bands. Play
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Hiring: Yes. No. Maybe so.

"When you see people concerned about investing or concerned about their
faith in the American government to get things in line, | think people save,"
said Kelly. It doesn't take long for customers to shut their wallets after
getting spooked. "This stuff is immediate," she said.

Smaller jobs: A tumultuous stock market also affects real estate and
the small companies in that sector.

"A lot of times if somebody is moving into this area thinking about building a
new home, nine times out of 10 they have the majority of their money
invested in the stock market," said Ronnie Potter, co-owner of construction
company, Potter Sunderland Construction in Louisville, Tenn. "And if it
goes down for a few weeks, they could lose 25% or 30% of the money they
were planning on using to build a new home, so it is a very direct effect."

Potter's firm started in 1993, and he used to do mostly custom homes. Now,
his business is primarily renovations and remodel jobs because consumers
don't have as much money to spend.

"You do whatever you have to do to keep the company alive," said Potter.
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Double-dip fears grip Main St.

Patience is a virtue: Wayne Spivak isn't worried about losing clients. But
the swings in the market mean he may have to work harder to win new
ones.

"A lot of small businesses are hesitant to make what they deem to be a bold
move, because they don't know what is happening," said Spivak. "That
volatility is driving everybody crazy."

Spivak's clients are small businesses with between $1 million and $175
million worth of revenue. He started SBA * Consulting in 1990, which now
has six offices with a staff of two full-timers and 45 independent contractors.
SBA * Consulting provides part-time chief financial officer services to small
businesses that can't afford a full-time CFO.

"They need a CFO, but they can't afford somebody five days a week, so we
go in one day a week, two days a week," said Spivak. His sales team might
have to make more visits to a potential client and the small business may
take longer to sign on, he said. "l am going to see longer sales cycles, but |
am going to see much more business."

6 states with the highest startup rates

A surprising upside: Pablo Solomon, an artist and designer living outside
of Austin, Texas, makes his living selling his drawings and sculptures. He
does not have a storefront, but communicates with his clients through the

Internet from his ranch.

Customers who purchase less expensive items -- like prints or
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reproductions -- have been buying less -- the result of an uncertain
economy.

But his well-off customers -- which include billionaires -- are buying more.

"They are trying to figure out what to do with their money other than buying
gold and platinum," said Solomon. "They will buy art, and they will buy good
art."

These wealthy investors are looking for places to store value, he explained.
They are also spending their money on luxuries they can enjoy, like
vacations, art or sports cars.

"Every time the stock market bounces, they are going out and buying stuff
they always wanted," he said. m

To write a note to the editor about this article, click here.
First Published: August12,2011: 11:54 AMET
Share Email Print

Sponsored Links

2550% Penny Stock Gains?
Our last pick jumped 2550% - Join our newsletter for Free Stock Picks!
ww w .PennyStocksExpert.com

Trumpia Mobile Marketing
Setup Mobile Keyword, Short Code, QR Code, Voting, Send Mass Text Msg
www .Trumpia.com

$500,000 Life Insurance
No Exam Necessary. Same- day coverage as low as $6.month. Free Quotes
USAcoverage.com

$39/mo Car Insurance?
Most pay $700 twice a year. Do you paytoo much? Compare Quotes now!
http://w w w . 1minuteautoinsurance.com

Buy a link here

Related Articles

Need a job? Forget benefits

PetFlow's cash cow: $1 million in monthly sales
Pawning Rolexes to make payroll

Win a year of free rent for your business!

Join the Conversation (1-5 of 31 comments)

Sortby  Newest first 3 Subscribe by RSS

The U.S. economy will never be stable until the consumer’s
purchasing power is restored. The consumers and the
business/financial sectors are interdependent but deregulation



has weakened the consumer’s purchasing power (businesses are
still begging for consumer spending and retail sales- about 70% of
the U.S. economy) and has let the legalized gambling of the
financial sector run uncontrolled and therefore bringing down the
economy. STRICT REGULATION and a UNIVERSAL, LIVING
WAGE LAW, not a minimum... show more

As a micro retail business owner | am fed up with wall street.
Why do they rule the world? Everyone want instant riches. Can
the stock market climb 100 points a day and never drop? No! The
days traders that get in and out all day long love the large
sweeping climbes and bursting bubbles.

| am keeping my money in gold coins | can hold!

Americans are idoits!

It's a GREAT time to BUY LOW!
Did you know that the number of millionaires has exploded in this
country in the last two years?

You know why?

BECAUSE they do something most Americans don't
do...INVEST.

Google the term "SIMPLE STOCK CASH" and click on the #1
ranked site (NOT the highlighted "Ad" sites)! Go to the Penny'
Stock section to find out what the rich do not want you to know.

You will see... show more

In times like these, | turn to my favorite broker, Yogi Berra, who is
reported to have said, "History ain't what it used to be."

Don't forget to SELL before closure. Today is a good day to get
out. Monday premarket will rip us off as usual. Be warned. Don't
let your money sleeping with the wolves. SELL now, and buy
again next day real low if you will. Daily trade is KEY for us
"people”. Let the big guys fight themselves over the premarket.
Their agenda is planning on drop to 8000 points, for a few to make
profits... show more
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